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OFFICE MEMORANDUM
OSDS-2026 - 04¥

URGENT REMINDER TO EXPEDITE UTILIZATION OF FUNDS BEFORE NCA LAPSE ON
JUNE 30, 2026 AND ADOPTION OF NATIONAL BUDGET CIRCULAR NO. 603

To: Assistant Schools Division Superintendents
Division Chiefs — CID & SGOD
PAP Proponents
All Others Concerned

This is a reiteration of the earlier memorandum issued during the first quarter on the
timely utilization of funds. While initial implementation and fund utilization have been
undertaken, records show that unexpended balances remain as of April 30, 2026. These
balances must be fully obligated and disbursed prior to the lapse of the Notice of Cash
Allocation (NCA) on June 30, 2026.

In line with the cash-based budgeting system and pursuant to DBM National Budget
Circular No. 599, all concerned are hereby directed to expedite the implementation of
their respective Programs, Projects, and Activities (PPAs), ensuring that all remaining
funds are utilized within the prescribed validity period and in accordance with
approved work and financial plans. Close monitoring and proactive management of
implementation schedules are expected to avoid delays and prevent the lapse of available
funds, provided that all expenditures remain necessary, lawful, and in accordance with

existing rules and approved plans.
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Any implementation issues or delays encountered shall be immediately
addressed through appropriate corrective measures. Strengthened coordination among
concerned offices is likewise encouraged to facilitate timely execution and disbursement.

All expenditures shall strictly comply with existing budgeting, accounting, and
auditing laws, rules, and regulations, including COA Circular No. 2012-003. Funds must
be utilized solely for their intended purposes and supported with complete and proper
documentation.

Further, pursuant to DBM National Budget Circular No. 603 and DepED
Memorandum OASF-2026-1111, all unexpended balances of prior year funds shall be
declared and offered as savings. In this regard, proponents who intend to offer their
remaining balances are advised to coordinate closely with the Budget Office to ensure
proper documentation and compliance with applicable procedures.

Also attached is the list of PPAs with unexpended balances as of April 30, 2026, for
reference and guidance in prioritizing fund utilization.

For strict compliance

ROMMEL €. BAJTISTA, CESO V,

Schools Division Superinten%"/

budcap05/6/2026
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